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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 079810 
ORIGIN PM-05 

INFO OCT-01 AF-10 ARA-10 NEA-10 ISO-OO EB-08 L-03 
CIAE-00 INR-10 NSAE-00 INRE-00 SS-15 SSO-OO AID-05 
TRSE-00 OMB -01 NSCE-00 SP-02 ACDA-12 ABF-01 /093 R 

DRAFTED BY PM/SAS:COCECIL:RG 
APPROVED BY PM/SAS :HMCELROY 
AF/C : RM ARCU S 
ARA/AND/E:AALLITTO (SUBS) 

DOD/DSAA:JHARTSOCK (SUBS) 

AFAV :RHOUDEK 
NEA/AFN:JBVSHOP 

016805 282335Z/70 

O R 282252Z MAR 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LIBREVILLE IMMEDIATE 
AMEMBASSY DAKAR IMMEDIATE 
AMEMBASSY QUITO IMMEDIATE 
AMEMBASSY RABAT IMMEDIATE 
INFO SECDEF WASHDC 0005 

CONFIDENTIAL STATE 079810 

E.O. 11652: GDS 
TAGS: MASS, MILI, GB 

SUBJECT: DELINQUENT PAYMENTS ON FMS LOANS 

REFS: (A) SECDEF 1001 17Z MAR 78 (NOTAL) 

(B) SECDEF 131855Z JAN 78 (NOTAL) (C) SECDEF 171647Z MAR 
78 (NOTAL) (D) CHMUSLO 21 1 135Z MAR 78 (NOTAL) 

(E) SECDEF 1001 16Z MAR 78 (NOTAL) (F) SECDEF 171649Z 
MAR 78 (G) DAKAR 2105 

1 . ACTION ADDRESSEES' HOST GOVERNMENTS ARE DELINQUENT ON 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 079810 

PAYMENTS ON DOD-GUARANTEED FFB LOANS OR ON DIRECT DOD 
LOANS, AS PREVIOUSLY REPORTED REFTELS. 

2. PLEASE INFORM APPROPRIATE HOST GOVERNMENT OFFICIALS 
THAT THE FEDERAL FINANCING BANK HAS NOW INFORMED DOD 
OF ITS DESIRE TO CLAIM AMOUNTS IN DEFAULT. UNLESS PAYMENT 
BY ECUADOR AND GABON IS RECEIVED BY MARCH 30, AND BY 
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MOROCCO AND SENEGAL BY APRIL 3, DOD WILL COMPLY WITH FFB 
DEMAND FOR PAYMENT AS REQUIRED UNDER TERMS OF GUARANTY 
AGREEMENTS. FOLLOWING THIS ACTION, TREASURY WILL NOTIFY 
THE CONGRESS THAT COUNTRIES ARE IN DEFAULT. THE USG MAY 
ALSO ELECT TO ACCELERATE THE PAYMENTS ON THESE LOANS IN 
WHICH CASE DOD WOULD REMIT PAYMENT OF ENTIRE OUTSTANDING 
BALANCE ON THE LOAN TO FFB. IN ADDITION TO THE FOREGOING 

AND UPON DEFAULT OF THE FFB LOAN OR NONPAYMENT OF THE 
DOD DIRECT LOANS, DOD WILL NOT ENTERTAIN REQUESTS FOR NEW 
FMS CASES. TO THE EXTENT SHIPMENT OF CURRENT FMS PIPELINE 
OR COMMERCIAL EXPORTS REQUIRE FURTHER DRAWDOWNS OF 
FINANCING UNDER THE ARMS EXPORT CONTROL ACT, SUCH SHIP- 
MENTS WOULD BE SUSPENDED. COOPER 


CONFIDENTIAL 


NNN 
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